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Ingrid Gray, (hereafter"Dcfcndant Gray"), appearing through counsel; and the Plaintiffs and

Defendant Gray having reached an amicable agIccmcnt thereby resolving any and all issues in

conlrovc.-syin this a~i'1i withresPccwdant Gray,IT ISon this~y of .2001, ORDERED,ADJUDGEDiU"\mAGREED

as follows:

1. For the purposes of settlement, the Parties agree that Def~ndant Gray docs not conccue

liability or wrongdoing herein. and doesnot consent to any findings of liability or wrongdoing for

the violations alleged in the Complaint. Defendant does acknowledge, however, that the Court has

granted summary judgment in favor of Plaintiffs. against Dcfendant Gray. as to the First Count of

the Complaint, (Fraud in the Offer, Sale or Purchase of Securities).

2. This Consent Judgment applies to and is binding upon Defendant Gray, and as such she is

personally liable [or satisfaction of the entire amouIlt of thejudgment pursuant to the terms contained

herein.

..,

.J. Total civil penallies a.ssessed,and payable by Dcfend~nl Gray to Plaintiffs pursuant to this

Consent Jud~mcnt, are S50.000 and an additional $200,000 if she fails to comply with paragr:1phs

3-7 herein. TI1e total paymcnt to be made by Defendant Gray to Plaintiffs tmder this Consent

Jud!!.meat and Order shaH be modified by the foJ!O\,ving:lcditional provisions:

a. Within 10days of the execution of this Consent Judgment Defendant Gray is to :,.:mir

$25,000, by attorney trust fund accou~t check. cerlified check or other guaranteed CunJs, 1:.3--2C

payable to the "New Jersey Bureau of Securities" 3..'1ddelivered to the attenlionof Bureau C~:cf

f,ank!:n r.. \Vidm?no, 3t the Ber~au':; office at !53 H~lsey Sl:-e~~.Ne\\'~r~, New Je:-$ey 071 0 --.

-,
In ,e:::ognit:ci~ of :::-~ ,e:m~senlali()lis m:llk by DeCe::riant Gr-:y mat SI1(' :'us
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repurchased shares of the stock at issue in this litigation from certain individuals, or has entered into

repurchase agrecments for said stock, Defendant Gray will pro"idc tl1Jilifuland accurate information

as 10the JoJlowiug:

1. The r.arnes, addresses, and telephone numbers of individuals whose shares

were repurchased by Defendant Gray or who hayc ~ntered into repurchase

agreements with her;

ii. . The dates shares were repurchased and/or the dates of repurchase agreements;

111. Documents that establish that shares were in fact repurchased (Le., canceled

checks., receipts) and/or that repurchase agreements were entered into;

IV. Signed affidavits from the individuals whose sharcs have been repurchased

and/or who have entered into rcpurchase agreemems with Defeniliml Gray,

artesting to the facts of such repurchases,

c. Upon the verification by Plaintiffs of the information pnn'idcd by Dc:cndant Gray

in.par.1graph:3b,. above, payment o[the amount verified, up to $t 5,000, \vill be waived hy Plainliffs,

d. Within one year of the execution ofUus Consem Order, Defendant Gray is to remit

SJ0.000, by attorney trust fund account check. certified check Orother gu.aranteed funds, made

t :YJb!e ,to the "New Jersey 13urcauof Securities" and del ve~d to the :ltlcmion or Bureau Chief

Franklin L. Widm:l1ln,~t the Bureau's office at 153 Ilalsey Strect. Newark, New Jer~cy 07 i01.

e. Defendant Gray is to make herself available to the plaimiffs for'trial ?r(:par3.tion

including, but not limited 10, \..:iLnesspreparation at mmually convenient times and places.

,:
1- If D~[e~d2.nt Gr<!.yis requcsceci by Plaintiffs !O testify at trial, she wit! =1ppC3r<152.

:...~-- ,-. ';"'~ Pl.,' ,.";--; ,'.;. .,...,,,..; ":"H'".~ ,.f. !
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4. In the event that the aforementioned tenns arc not met, in the discretion of tr.e Bureau Chief

and subject to review by the Court. the remaining S2oo,OOObalance of the ci\lil penalties shaH

immediately be accelerated and be due and payable without the need for notic<;or presentment, wi1h

intere$t calculated in accordance with R. 4:42-11[rom the datcof default.

5. In the event that the atorementionc:dtenns arc not met, in the discretion of th~ Bureau Chief

and subject to review by the Court. the State shall be entitled to rccover fro.TIDefendant Gray its

costs ofcollcction including counsel fees.

6. In addition to the relief provided for in other paragraphs herein, a defal!!f.by Gray shall entiLle

Plaintiffs to make application to the Court for an order directing compliance and any other relief in

aid of litigant's righls including the imposition of attorney's fees for said application, or to make any

other application as provided by law.

-r,. If, aftcr the signing of this Consent Judgment, Defendant Gray engages in any acts or

prnerices w}1jehconstitut~ a violation of the Securities Law or this Consent Judgment, she shall be

subject to the imposition of ~nhanccd penalties pursuant to NJ.S.A. 49:3-70.1, without prejudice:

to hcr rights to present e idenee in mitigation and affirmative defen:5es.

8. Tnexchange for the undertakings described herein, Plaintiffs wi]! n:le~e a1lclaims against

Dc!"endar.tGray which were based upon the allegations made in the Compl~im in ~'lismatter.

9. Defendant Gray accepts the release described in the above paiagrapil based upon

representations by PlaintiITs that Plaintiffs have nOundisclosed claims again:,t her.

10. If Defendant Gr.lYcomplies with the provisions of paragraphs 2 through 7 above, then <lIthe

COmplcl!On of the procc-:dings in this matter, (currently do.:k~ted as ESX-C-355-99:;' includin; any

appe~i3 ;l!lU .,ub'O~:::uc::: prGceetiing:.;, Plajmiffs .;.;ill waive the rcm3~nin~ S200(j( ) dcscrib.~d 1!1
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paragraph 3 hcreinabove.

J 1. In con$ideration oflhe mutual promises contained herein, Defendant Gray hereby agrees to

release any and all claims arising out of this maLterthat she may have had against PlaintifTs,their

directors, employees, agents, and representatives.

12. Thc parties acknowledge that tor the purpose 0f enforcementof ~ Consent Judgmenl, New

Jersey Law shalt govern the tcnns and provisions herein.

13. Defendant-Gray shall comply wilh the Securities Law and shall not engage in any aet Or

practice in violation of the SecuriticsLaw or in furtherance of any violation thereof. Spccificaliy.

Defendant Gray shall comply with the requirements orNJ S.1\. 49:3-56 concerning registrarion

under the Securities Law.

14. The parties represent thal an authori'l.ed representative of each has signed this Con.<;ent

Judgment and Order with full knowledge, understanding and :lcceptance of iL'5terms and th3t this

personhas done so with authority lo legally bind the respective p3rlY.

15. This COClScnLJudgment constitutcs the entire agreement among the parties \vith rcspec~ to

its subject matter. Any addition, deletion Orchange to this Consent Judgmel1tmusLbe in writing and

signed by all parties to be bound.

IG. N()lhin~ contained herein shall bind or ;:fTectthe rightsof any person not J.party hereto, nor

the rights o[the parties against any pel"$onnot a party hcmo.

17. This Consent Judgmcat may be signed in counrc::f:lrL<;,each orwhich shall be deemed an

original.
t HON.R. BENJAMINCOHill

R. Be:~aJnin Cohe:1, P.J.S.c.
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Consent to the Form, Content

and Enlry of this Order:

. ---.---

JOHN"J. fARMER JR.
ATTORNEY GENERALOF NEW JERSEY

Attorney!grNc-r~ey ~rcau ~Sccurilies

Dated: 1!!J/!@3f) -200 1
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